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Investment Objectives & B 12

To achieve long term capital appreciation within a
controlled risk-return framework through investing
mainly in global equities with some exposure in
global debt securities / money market instruments.
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Portfolio Allocation ¥ & #8& 2

Fund Information &4 &%

Fund Size  E&EEME
Million (HKS$) & (#7T)
Launch Date i A5 : 1% December, 2000

NAV per unit (HK$) .
SEGEEHEGET) o0

Fund Descriptor & 8 A it

Mixed Assets Fund - Global - expected to invest 60%
to 90% in equities and 10% to 40% in money market
instruments and / or fixed income securities
EEEEES — BN — HHRE 60% = 90% RERER
10% ZE 40% REETBRET AR / ERFESH

12,3856.41

Fund Risk Indicators” Z4 g0
Annualised Standard Deviation FEE%EZ : 8.48%

Fund Performance &&#&3#H

Annualised Return £/ B3
1Year 5 Years 2006 Since Launch
15 56 ; BRI
28.55% 18.99% 22.00% 8.79%
Cumulative Return 21455

YeartoDate 1 Year 5 Years
FPES 145 5%

Since Launch

2006 “emyie

Cash & Others 8%

Equity B2 81% Fund Expense Ratio Z& 737k =&

Equity %2 Bond

Asia Zaj
‘ y = HK &% 30%

Japan B  11%

17% HK$ 7T

us %M 20%

Europe BUM 22%

Commentary 717

Global equities went on a roller coaster ride during 3Q. Most of the major bourses dropped rapidly in mid-August on the back
of worsening credit problems and climb up again at the end of the quarter after the surprising 50 basis point rate cut in the
US. The S&P 500 Index finally rose 1.56%, nearly the same as the MSCI Pan Euro Index in US$ terms (+1.86%) in 3Q. Same
as 2Q, the MSCI Far East ex Japan ex HK Total Return Index continued to stage a strong rally In the quarter (+17.75% in
US$ terms), and ended a new record high of US$378. Being the winners among all indices, both the HSI and HSCEI
rebounded strongly after the crash in mid-August and rose 25% and 42% respectively QoQ. However, the Nikkei 225 posted
a 7% drop quarterly, closed at 16,785 points, the loser of all regions

Bond markets” performance varied in 3Q, with government bonds up, while others perfermed worse. On top of a 50 basis
point discount rate cut on 17" August, the Fed cut its Fed Funds’ rate further by 50 basis points to 4.75% on 18" September
in order to mitigate the negative impact of the subprime problem. Due to “flight to quality” bids and the Fed’s rate cut,
the 2-year note yield decreased by 87 basis points to 3.947% by the end of September. However, the 3-month LIBOR
rate dropped by only 27 basis points to 5.23% by the end of September and banks remained cautious about lending to
each other. As expected, the European Central Bank decided to hold its interest rate unchanged at 4% at its meeting on
4™ Qctober. The 2-year benchmark note yield fell by 43 basis points to 4.028% by the end of September on a scaling back
of rate hike expectations and more lacklustre economic figures. In spite of the rate cut in the US, banks in Hong Kong
only lowered their prime rates by 25 basis points due to high levels of funding demand in the money market. The 2-year
government note yield followed the US Treasury dropping by 61 basis points to 3.843% by the end of September.

US$ %7z

EUR B

JPY HE

Others Hft, 19%

17.02%  28.55%  138.58%  22.00%  77.56%

1 2.56%

Calendar Year Return EFFEI4%
2001 2002 2003 2004 2005 2006
13.16% -11.00% 27.80% 13.45% 10.65% 22.00%

Top 10 portfolic holdings & 4H& R+ AREE

25% CHINA MOBILE LTD #E#H) 2.86%
CHEUNG KONG (HLDGS) LTD EiT&¥ 1.85%
HUTCHISON WHAMPOA LTD FsiEi# 1.41%
HSBC HOLDINGS PLC [ &A% 1.25%
SUN HUNG KAI PROPERTIES LTD #7iB A 1.05%
16% ELECTRICITE DE FRANCE (EDF) 0.91%
GENERAL ELECTRIC CO 0.89%
CNOOC LTD R E&FHH 0.77%
SUMITOMO CORP 0.76%
HONG KONG EXCHANGES & CLEARING LTD B%Ff  0.75%

10%

30%
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BEA (MPF) Balanced Fund

Fund Information E& &
Fund Size  HSEEME .
Million (HK$) E& GE) e
Launch Date HH B H - 1% December, 2000
NAV per unit (HKS$)
BB EERE (BT
Fund Descriptor Z& A {alt

Investment Objectives #%& B 12

To achieve a stable rate of return with an
opportunity for capital appreciation through a
balanced weighting of investments in global
equities and debt securities.
BRTHEENEHRBRERELTS  AEEER
THRER  FARMEEEREAEKS -

: 15.8378

Rop (Rfa®) 9EES

Fund Risk Indicators” & E fZ2"
Annualised Standard Deviation EE{Z#E - 6.18%
Fund Performance E& &I

Annualised Return 4l

5 Years
5%

13.96%

Since Launch
BRI
6.98%

1 Year
15
19.58%

2006

16.00%

Mixed Assets Fund - Global - expected to invest 40%

to 60% in equities and 40% to 60% in money market

instruments and / or fixed income securities

Portfolio Allocation X & 414 44

Cash & Others

gapsm 0"

Equity 3% 55% Bond % 35%

Equity IRE Bond ffi#

‘— Asa = 17%

HK$ T

EUR Bt

HK&#E 32%
Japan B 11%
JPY HE

US B  19%

Europe Bifff 21% Others HAtt

Commentary ¥

Global equities went on a roller coaster ride during 3Q. Most of the major bourses dropped rapidly in mid-August on the back of
worsening credit problems and climb up again at the end of the quarter after the surprising 50 basis point rate cut in the US. The
S&P 500 Index finally rose 1.56%, nearly the same as the MSCI Pan Euro Index in US$ terms (+1.86%) in 3Q. Same as 2Q, the
MSCI Far East ex Japan ex HK Total Return Index continued to stage a strong rally in the quarter (+17.75% in US$ terms), and
ended a new record high of US$378. Being the winners among all indices, both the HSI and HSCEI rebounded strongly after the
crash in mid-August and rose 25% and 42% respectively QoQ. However, the Nikkei 225 posted a 7% drop quarterly, closed at
16,785 points, the loser of all regions.

Bond markets’ performance varied in 3Q, with government bonds up, while others performed worse. On top of a 50 basis point
discount rate cut on 17" August, the Fed cut its Fed Funds' rate further by 50 basis points to 4.75% on 18" September in order to
mitigate the negative impact of the subprime problem. Due to “flight to quality” bids and the Fed's rate cut, the 2-year note yield
decreased by 87 basis points to 3.947% by the end of September, However, the 3-month LIBOR rate dropped by only 27 basis
points to 5.23% by the end of September and banks remained cautious about lending to each other. As expected, the European
Central Bank decided to hold its interest rate unchanged at 4% at its meeting on 4™ October. The 2-year benchmark note yield
fell by 43 basis points to 4.028% by the end of September on a scaling back of rate hike expectations and mare lacklustre
economic figures. In spite of the rate cut in the US, banks in Hong Kong only lowered their prime rates by 26 basis points due
1o high levels of funding demand in the money markel, The 2-year government note yield followed the US Treasury dropping by
51 basis points to 3.843% by the end of September.

BEA (MPF) Stable Fund

Fund Information ZE& & £t

ZREE . 4 peaia

Investment Objectives & & B 12

To minimise short-term capital risk with modest capital
growth over the long term through a higher weighting
of investments in global debt securities to provide
steady income and lower exposure to global equities
to provide modest potential for capital appreciation,
ERRELER2FEHTS LRI L ERERERIEET
% RRERERERREANE  JEHSETNERER
BEREVTRENGE - Rt A TRIERAEEES -

Fund Size
Million (HKS) & & (H7T)
Launch Date H#:H B H : 1% December, 2000
NAV per unit (HK$) .

SEMAESEGET) T o0

Fund Descriptor E& 8 A it

instruments and / or fixed income securities

Portfolio Allocation 1% & 484 75#

Cash & Others

BERH O

Equity B3 35%  Bond f% 52%

Equity B35 Bond &%

|— Asia FM 7%

HKS$ #7T

‘ USS 35T

EUR B 7

HK &# 25%
Japan BE 11%
JPY B[E

US=EE 21%

Europe Bl 26%

Commentary #Fam

Global equities went on a roller coaster ride during 3Q. Most of the major bourses dropped rapidly in mid-August on the back of
worsening credit problems and climb up again at the end of the quarter after the surprising 50 basis paint rate cut in the US. The
S&P 500 Index finally rose 1.56%, nearly the same as the MSCI Pan Euro Index in US$ terms (+1.86%) in 3Q. Same as 2Q, the
MSCI Far East ex Japan ex HK Total Return Index continued to stage a strong rally in the quarter (+17.75% in US$ terms), and
ended a new record high of US$378. Being the winners among all indices, both the HSI and HSCEI rebounded strongly after the
crash in mid-August and rose 25% and 42% respectively QoQ. However, the Nikkei 225 posted a 7% drop quarterly, closed at
16,785 points, the loser of all regions.

Bond markets’ performance varied in 3Q, with government bonds up, while others performed worse. On top of a 50 basis point
discount rate cut on 17" August, the Fed cut its Fed Funds’ rate further by 50 basis points to 4.75% on 18" September in order to
mitigate the negative impact of the subprime problem. Due to “flight to quality” bids and the Fed's rate cut, the 2-year note yield
decreased by 87 basis points to 3.947% by the end of September. However, the 3-month LIBOR rate dropped by only 27 basis
points to 5.23% by the end of September and banks remained cautious about lending to each other. As expected, the European
Central Bank decided to hold its interest rate unchanged at 4% at its meeting on 4" October. The 2-year benchmark note yield
fell by 43 basis points to 4.028% by the end of September on a scaling back of rate hike expectations and more lacklustre
economic figures. In spite of the rate cut in the US, banks in Hong Kong enly lowered their prime rates by 25 basis points due
to high levels of funding demand in the money market. The 2-year government note yield followed the US Treasury dropping by
51 basis points 1o 3.843% by the end of September,

EREERS — R — FEIRE 40% = 60% RBERE
% 40% £ 60% RE¥TISEETAR / KELHES

Fund Expense Ratio ZE& BT LR :255%

EEEERS — B — HHIEE 10% F 40% HIRE
K 60% = 90% ME¥MIBRETAR / HELES

Fund Expense Ratio ZE& L& :256%

Others Hftt

Cumulative Return 7B
1 Year 5 Years
1% S e
19.58% 92.16% 16.00%
Calendar Year Return &4 [E%§
2002 2003 2004 2005
5.22% 21.79% 10.85% 5.60%

Since Launch
BRI
58.38%

Year to Dale
FNES
11.78%

2006
16.00%

2001
-9.78%

Top 10 portfolio holdings & #H & A+ AEE

CHINA MOBILE LTD #E#%) 2.01%
FRANCE OAT 3.75% 04/25/2021 1.42%
CHEUNG KONG (HLDGS) LTD EiTH% 1.25%
HUTCHISON WHAMPOA LTD FIiT 3 1.02%
HSBC HOLDINGS PLC [ & 0.92%
REPUBLIC OF AUSTRIA 5% 07/15/2012 0.82%
SUN HUNG KAI PROPERTIES LTD #7% &2 0.77%
UK GILT 5.75% 12/07/2009 0.67%
DEUTSCHLAND DBR 5.25% 01/04/2011 0.62%
GENERAL ELECTRIC CO 0.60%

15%
24%
29%
15%

17%

HEREETHRNEIFERBNLBLEREE - AHGETERTRAESTERMBES(L
M8 AR EART A  HEFRZEBEHRDHE 0 FHES AT AR
B ERS00RBAFITE LA T 1.56%  MERTAFIBM RS T H
1.86% FHEFER) B LSRR (BA R SRR BHRDRERTY  BE2FERE
Y ARTTREEE LA T 17.75% * AT ETRAER - BEEARBLERR
8 AR AIKMERTIEF - TEAFI LT T 25% K 42% - AFBHRAREE -HR - B
BE225 B EFABT 7% + LA 16,785 5T - ARIA/RES ©
BEHFTERPIFRRELE  BAEFRBRIBEMEFLRNER - B RES A
17 BEAEREE0R T4 - ATREREMBAHMIBMAXNBEZE  £9HA18AET
HHERERE0MTEAT% - AMERESREFMRBHRAE  2FRERR KT
87T TEIHEM3.947% ° B3R A LIBORKI AKA TIKT 27 B FE5.23% * i dk17
HEESNEARZH  —EE  BRNRTRE10A48S8REHRETRTEE
4% - RN ER L BREHIERESS  2FHREESFEN AR TR T 43T
E4.028% ° BAXERE - BaRATEHASBRGE « FRRTA THLREEFE
26%6F - 2FIEHERN0 AR B FEKT 51 8T 23.843% °

R (Rfaw) FRES

Fund Risk Indicators” &4 E k=0
Annualised Standard Deviation 4FEIE4EE © 4.70%

Fund Performance £ & &

Annualised Return /% B4

5 Years
56 2006

9.88% 11.45%

Cumulative Return 278G

1 Year 5 Years
5 5F e

12.62% 60.21% 11.45%
Calendar Year Return E4F[E3]
2002 2003 2004 2005
0.77% 16.26% 8.90% 1.91%

Since Launch
Bk

5.85%

1 Year
15

12.62%

Mixed Assets Fund - Global - expected to invest 10%
to 40% in equities and 60% to 90% in money market

Since Launch
s
47.38%

Yearto Date
FNES
7.61%

2006
11.45%

2001
-5.59%

Top 10 portfolio holdings ## &4 & A+ A& E

FRANCE OAT 3.75% 04/25/2021 1.49%
CHINA MOBILE LTD FE®®) 1.08%
REPUBLIC OF AUSTRIA 5% 07/15/2012 1.00%
SWEDEN GOVT 5.00% 01/28/2009 0.97%
KREDITANSTALT FUER WIEDERAUFBAU FRN 08/08/2011 0.93%
DEUTSCHLAND DBR 5.25% 01/04/2011 0.84%
UK GILT 5.75% 12/07/2009 0.77%
CANADA GOVT 4.25% 12/01/2008 0.76%
EUROPEAN INVESTMENT BANK FRN 09/21/2011 0.76%
HONG KONG GOVT 2.47% 06/16/2008 0.74%

12%

22%

21%

17%

22%

FRREN SN B ITERB M U FREE - KBBEERTRLE & TBAAT(L
ME 8 AR EIANE T8 + E7E T Ak B il /5 Do, 50 7 e BB 78 0 34 L8 R L2
Bt o EREES00FRMAEIFL LH T 1.56% BB HSFIEN BT HY
1.86% FHRAEA) o FEREFHRER (BARAHBRI) ERRFHRAT) - BE2FEREA
B AT HFEE LT T 17.75% « WA 78 RTHM T4 « EHEHEBURECHERR
8 AP AIAKERYEF - FHAF LA T 25% R42% - REEPRAMEX < R B
225 FEBTEF MK T 7% + LA16,785 BT « RREHZES ©
EHTESREIFERTLE  RAEAFXBRTEEESRBNER - BHEBHES A
17 BRAERE 508 Tk - ATHREREMEHTIBFRFERNRAERE Lo A18EA T
AR R R 0MTEA75% - EMERESREF RBHERE  2FWEERTH T
B7TH T2 HEM3.947% - {E3{H A LIBORRI AIRR F& T 27 8 T £5.23% * M4RTT
HEEENRASEE - —NHEH  BHRATRE0A408RESHESHETEE
4% RN MYRRL REBRIFET 2FPARFRER AR T T438T
Z4.028% - BAXEAL - BRRATSHEEERGT - BERTATALRERHE
268 - 2 SR ERHN 0 ARRMEERE FK T 518 F53.843% ©




BEA (MPF) Asian Growth Fund

Fund Information & & #
Fund Size = E&EEM
Million (HKS) E& (H7L) gL

Launch Date #EHH HH = 1% September, 2005
NAV per unit (HK$)
SR EEREETL)

Fund Descriptor Z=5 37U it

Investment Objectives & & H1Z

To achieve long term capital appreciation within a
controlled risk-return framework through investing
mainly in Asian ex-Japan equities, with some exposure
in debt securities / money market instruments.
BIREBIRER TN (A ZARBRSN) B« REMA B
BEREH/ EETIBERETR  LRHEEETERE
HER  BERSAENEMESEE-

$19.0261

securities and / or money market instruments

EEREEES — DM (BARI) —BPRERD 60%
RRMERBERINES - BHR/ KEETEE

BETAKH-

Portfolio Allocation $ & #H 4 o6

Cash & Others

BaRs P

Equity f&2E 83%

Equity 2%

HK &#  33%

Asia T2

67%
Commentary &

Same as 2Q, the MSCI Far East ex Japan ex HK Total Return Index continued to stage a strong rally in the quarter
(+17.75% in US$ terms), and ended a new record high of US$378.

Once again, China (+41.09% in US$ terms) and Hong Kong (+23.2%) were the winners during the quarter in
expectation of the long-awaited retail money flow from Mainland into the Hong Kong stock market. It was reported that
China Southern Fund Management had raised Rmb15 billion (US$2 billion) for an overseas equity fund in a single day.
For the rest of core Asian markets, Singapore (+7.38%) posted a relatively better performance as Singapore’s valuation
has fallen substantially after the correction in August. Corporate earnings and GDP data remained strong and surprised
on the upside.

The US rate cut in September seems to mark a drastic change in investment sentiment with investors putting aside all
the bad news for the time being. However, it should be noted that the US housing problem would resurface at any time.
Accordingly, Asian companies with exposure to domestic demand are likely to outperform.

BEA (MPF) Greater China Growth Fund

Fund Information Z& & #}
Fund Size ~ E&EE(M
Million (HKS) & (#75) 10> 18

Launch Date #:H AH : 1% December, 2006
NAV per unit (HK$)
FEAEERE(EL)

Fund Descriptor £ 8 AL it

Investment Objectives % & B 1Z

To provide investors with long-term capital growth within a
controlled risk-return framework through investing mainly in
listed securities of companies that derive or are expected
to derive a significant portion of their revenues from goods
produced or sold, investments made or services performed in
Greater China, which includes the People’s Republic of China
(PRC), the Special Administrative Regions of Hong Kong and
Macau and Taiwan (the “Greater China Securities”).

© 14.9556

Fund Expense Ratio Z=&FZELE :237%

R Gafas) DR RES

Fund Risk Indicators” E& E1Z"
Annualised Standard Deviation FE 2%z : N/A iEHA

Fund Performance Z&& &I

Annualised Return 41§

1 Year 5 Years
15 55

57.17% N/A T3 AR 33.13%

Cumulative Return Z7[EIH
YeartoDale 1 Year 5 Years
FES  AF 5 i
35.33% 57.17% NATEH  33.13%

Calendar Year Return E4F 15§
2001 2002 2003 2004 2005

NATER NATER NATER NATER NATER

Top 10 portfolio holdings #EHE &R T AEE

CHINA MOBILE LTD #E#%) 3.46%
SAMSUNG ELECTRONICS 2.23%
LEE & MAN PAPER MANUFACTURING LTD 34T 1.44%
CHINA INSURANCE INT'L HLDGS COLTD H{REEEE  1.38%
KOOKMIN BANK 1.37%
POSCO 1.36%
HYUNDAI HEAVY INDUSTRIES CO LTD 1.28%
CHINA SHENHUA ENERGY COLTD - H st - H 1.05%
CHINA LIFE INSURANCE COLTD -H FEAR -H  1.05%
KEPPEL CORP LTD 1.00%

Since Launch
BRI
36.31%

2006

Mixed Assets Fund - Asia ex Japan - expected to invest
at least 60% in equities, with balance in cash, debt

Since Launch
BRI
90.26%

2006
33.13%

BT AAER (BARFERS) BRRBHERY - RE2FERBEN « UETHEF
ELEFAT17.75% + LA 7B SRR TR -
THEERAPREAREEEEREBRNERER  EETE (BETITH +41.09%) BE
7 (+23.2%) B A ARRARITE - RASEFERSEASEEAAREAREA—E
HBEESRET AR 15087 (208R5T)

HtEETMHET  AMETBNRARARY (+7.30%) « £8 ANEER « AEEESR
T o BT RADEEMEBRBIESE - T BRI RS LA 8 -
KERIANRE ARERSBRTEANERL  REFHGLEATHEEETE - B
A LEREREEGRENEE - HEY  2HUARBERATNTHERRATES
B o

Rap (BIEE) AP ERRES

Fund Risk Indicators” £ F & iZ:0"
Annualised Standard Deviation SFEARAEE : N/A i
Fund Performance £& &3

Annualised Return 4% Bl %

1 Year 5 Years
14 54 Ll

N/A T8 N/A TR N/A T8

Since Launch
Bk

N/A T3E R

FRTERAREATER (BETEARKAE (F
B) - SASTHRE  APBRITRERAE) EGER
AEGHE - HRIGERERSE - IMERABMIERREE

Mixed Assets Fund - Greater China - expected to invest
at least 60% in equities, with balance in cash, debt
securities and / or money market instruments.
EEEELS — APEE —ABRRERD 60% REE

Cumulative Return RiEE#H

YeartoDate 1 Year 5 Years 2006 Since Launch

WARR AR LA ([ R EREES]) - EHDE

EEZERGER - AREERHRIEAEE - o

Portfolio Allocation #&& 44 515

Equity %2 88% e 1%

Equity A%3E

HK & 84%

Asia 5 16%

A
Commentary #1&m
GDP growth in Hong Kong and China remained strong. Both the HSI and HSCEI rebounded strongly after the crash in mid-August
and rose 25% and 42% respectively QoQ. The strong economic performance should last at least until the Olympic Games in 2008.

The 50 basis point US interest rate cut on 18" September marked a dramatic turning point of the previous negative market sentiment
which arose from the subprime turmail in August. Despite the alarming August 6.5% inflation in China and the delay of allowing
mainland individuals to directly invest into Hong Kong equity market, the MSC! China and HK indices rose 41.09% and 23.2%
respectively during the quarter. However, policy risk remains a major concern which will mandate the direction of the tightening
measures.

Although the sentiment of Taiwan market (+6.68% QoQ) improved slightly after the rate cut, it still underperformed the regional
benchmark index significantly. It will not be surprising that the market to catch up some of its underperformance in 4Q, however, we
believe it should remain underperformed given its exports oriented nature. In addition, we believe any breakthrough, especially in
the cross strait relationship, is highly dependent on the upcoming elections to be held in January and March next year.

Fund Expense Ratio” E&FAN LR  NATER

FNES it B Els
4385% NATER NATER NATER 49.66%

Calendar Year Return B4 B3
2001 2002 2003 2004 2005 2006
NATER NATER NATEE NATEE NATEE NAFER

Top 10 portfolio holdings # & & A+ KA E

CHINA MOBILE LTD E#& 4.67%
CHINA SHENHUA ENERGY COLTD -H hi@ie - H 3.64%
LEE & MAN PAPER MANUFACTURING LTD FE3Citi#R 2.77%
CHINA LIFE INSURANCE COLTD-H #EASH -H 240%
CHEUNG KONG (HLDGS) LTD &/I®% 2.21%
CHINA EVERBRIGHT LTD #EIxA 2.07%
ICBC -H *FETEj4R7T - H 1.99%
AIRCHINA LTD - H HEIEM - H 1.84%
SUN HUNG KAI PROPERTIES LTD #ffidihzE 1.83%
SINOTRANS LTD - H HEISME - H 1.73%

BHMEBEEAARS @R/ XRBTHREATA

EERPBSEERSRAY  ELEREACERRS B OAREADEA - THHT
EFFT 25% R 42% - TSRS A EE RE SIS LB 2008 F LA HE -

8 AR R TS R B B REEC 5 18 HRA SO T HN A RE - REERA
B 1958 55 6.5% B P (B A 2 6 B RS ) — PN BB L AR
B REEEBSRI LA T 41.00% B23.2% - T RIAH BA/ DR BERAE KGR
B SR A A Y R R SRR

A GEIR T (+6.60%) HRETTAR A EAFNE - BINMEEAARER TR
HABBTARISEARREMES - BRN AR OGONEE - RIS SRRED
BEREE - B RPRAEARRMER CHARFRRE  PRARKEIARIA
BERRLER -




BEA (MPF) Hong Kong Growth Fund B (gRiEe) Tt RES

Fund Information E& & #} Fund Risk Indicators” Z& @l 22"

Investment Objectives %% =
) ?ﬁé B $—T Fund Size HESEEME . Annualised Standard Deviation 5 Ei1Z# % : N/A TiEH
To achieve long term capital appreciation within a Million (HKS) E& GEL) =693 %
controlled risk-return framework through investing Launch Date H:H B : 1% September, 2005 Fund Performance Z#&3%R
mainly in Hong Kong equities, with some exposure NAV per unit (HK$) . T
in debt securities / money market instruments. S AR (r) | 190796 — Ansl"liill:r:d Return R ——rr——
BREBREABTERE  RBHLERENE . T i 56 2006 pre
%/ EETBRETA  ERHREETEERE Fund Descriptor Z& 5! il — O — —
A BEBRARARMAALE Mixed Assets Fund - Hong Kong - expected to invest e e e
at least 60% in equities, with balance in cash, debt Cumulative Return R[5
securities and / or money market instruments YeartoDate 1 Year 5 Years Since Launch
- B EERS — F8 — FBRES D 60% HRS - Fgms (4 56 2006 i
Portfolio Allocation # & # & 5 BHAERAEANRS  BAR/ HEEHHRET . WEEEr: W By B

AFH-
. Cash & Others . lendar Year Return B4 Bl
Equity 1428 87% 13% . R 2349 Calendar Yea m
q R 87% Be R Fund Expense Ratio Z&RZ R 234% = o o e o e

NATER NATER NATER NATER NATER 37.87%

Top 10 portfolio holdings &4 A+ AEE

CHINA MOBILE LTD R @E#E) 7.19%

. CHEUNG KONG (HLDGS) LTD &iT# % 3.27%

HK &% 100% CHINA SHENHUA ENERGY COLTD - H S E#% -H  2.84%
SUN HUNG KAI PROPERTIES LTD #7i2kith = 2.29%

HUTCHISON WHAMPOA LTD Fiad &1 2.09%

CHINA CONSTRUCTION BANK CORP -H FEZE:E8H1T-H  1.86%

HANG SENG BANK LTD {84 $R1T 1.78%

HONG KONG EXCHANGES & CLEARING LTD #2287  1.76%

CHINA LIFE INSURANCE COLTD-H ®EAS-H 1.71%

HONG KONG & CHINA GAS CO LTD ZE#HEKA  1.69%

Equity A2 2

Commentary =5t
GDP growth in Hong Kong and China remained strong. Both the HSI and HSCEI rebounded strongly afler the crash in  EEETEEREEHERY B4 EREBLESA BRaABEAYD T
mid-August and rose 25% and 42% respectively QoQ. The strong economic performance should last at least until the Olympic SRR T 26% B 42% » TS24 S HAT I 10 5 40 45 A HE KB T 2008 A4 T -
Games in 2008.

The 50 basis point US interest rate out on 18" September marked a dramatic turning point of the previous negative market 8 (A2 RITRFT MK &Y 45 R M RSB RE O F 18 HIRLE 50 B FHVH BRI - GfE

sentiment which arose from the subprime turmeil in August. Despite the alarming August 8.5% inflation in China and the delay 78 A1) G i 6.5% & R iE A SR & B A AR ST Bl — R - (B ERER
of allowing mainland individuals to directly invest into Hong Kong equity market, the MSCI China and HK indices rose 41.09% )

o i e AT B REBERS B L7 T 41.00% % 23.2% » 5| REAF VRO BBRER
and 23.2% respectively during the quarter. However, policy risk remains a major concern which will mandate the direction of

the tightening measures. mReER  AREARRFANEREARERE -

BEA (MPF) Japan Growth Fund Bl (ke ) A RES

Fund Information &% &} Fund Risk Indicators” Z& @ &iZ2"

Fund Size ~ E&HEEE | B85 Annualised Standard Deviation 4F 1842 : N/A T A

Investment Objectives & B Z

To achieve long term capital appreciation within Million (HKS) & & (F&7T)
a controlled risk-return framework through Launch Date H:tH B8 @ 1% December, 2006 Fund Performance & %%

gﬁsﬁng panlsoen squties. NAV per unit (HKS) 4o 400 Annualised Return 4F & F14
BETRANEARE - ERBERATEEG WA FE (BT -~ Eoars —e—

B - B RRAEE - : : = 2006
i Fund Descriptor 24 87! it T 5 e
' ) NATER NATER NATER NATER
Mixed Assets Fund - Japan - expected to invest at

least 60% in equities, with balance in cash, debt Cumulative Return R#&EE
securities and / or money market instruments YeartoDale 1 Year 5 Years Since Launch
EEEELS — A —BHEESD 60% RRE - FREs (& 5 2006w rperie
; nsmun A B A A A R MYy | o 4E
Portfolio Allocation #2248 & 7345 FERERAEAAIS RSk TR 186% NATER NATHR NATER 400%

Calendar Year Return E4F B3
2001 2002 2003 2004 2005 2006

NATER NATER NATER NATER NATER NATER

Top 10 portfalio holdings &4 A+ A EE

TOYOTA MOTOR CORP 6.76%
MITSUI & CO LTD 4.22%
Japan B&  100% CANON INC 3.80%
MITSUBISHI CORP 3.63%
NINTENDO CO LTD 3.29%
TAKEDA PHARMAGEUTICAL CO LTD 3.06%
SUMITOMO METAL INDUSTRIES LTD 2.76%
SONY CORP 257%
HONDA MOTOR CO LTD 2.43%
NOMURA HLDGS INC 2.40%

. Cash & Ofh
Equity %58 90% Bogi 10% Fund Expense Ratio’ Z&FX LR NATER

Equity B3R

Commentary 75
The stock market's performance was weak throughout 3Q, mainly due to external factors such as credit uncertainty from S EEERNTEHSELEERBEBIESEMEZE BABRTHREITERBER - #
the subprime problem and weak economic indicators in the US. Despite favourable 1Q eamings results, Japanese stocks, #EEERFITE - E45 T HERR - B2 2 eE T R AR RS kiR hER
particularly exporters and financials, experienced heavy sell off as investors sold the dollar against the Japanese yen to reduce TEETUMES BARENHORSAMERHNPRERBRENE - £5 5 B2
risks and concerns over the stability of financial systems triggered by the subprime problem. Towards the end of the quarter,

BEAMALASESE  BERSEYUEALRELEXL - BFEFENKT 1%
the Nikkei 225 recovered some of its losses as the Fed announced a greater-than-expected rate cut. However, the Nikkei 225 .

A 16,785 Hill =
posted a 7% drop quarterly, closed at 16,785 points,
The Japanese stock market has been trading almost flat on a year-to-date basis and lagging behind universally. The downside AFBERATSFYZ SRR - WRRISRIRAT - YR AN -
risk of investing in Japan is relatively smaller than in most Asian markets. Exporters may attract buying interest as their 1H07 ~ #8 BRI RREBUE o B pdi QIR Y L4 F BAISEE K B B 5 ETH855%

earnings turn out to be favourable and the Japanese yen remain weak against the USS. EREBIHRE AWM -




BEA (MPF) Global Bond Fund

Fund Information & &¥}
Fund Size E&EEHE
Million (HKS) & & ()
Launch Date #:iH B8 : 19 September, 2005

NAV per unit (HK$) .
SELEEREGET) OO0

Fund Descriptor =& At

Bond Fund - Global
EHEE —RK

Fund Expense Ratio £ 4 57t &

Investment Objectives & & B 12

To provide total investment return over the medium
to long term through investing in global bonds, with
some exposure in money market instruments.

BB ERERES - REGHEREREETISE
BTE BEARARUTHERMBHBEON -

£ 39.54

Portfolio Allocation & #H& 7%

Cash & Others

Bond f&% 80% n s 20%

Bond f&Z

[

HKS 7T 5%

US$ &7t 12%
EUR ER#E 1%
JPY EH 23%

Others Efth  49%

Commentary =¥

Bond markets" performance varied in 3Q, with government bonds up, while others performed worse. On top of a 50 basis point
discount rate cut on 17" August, the Fed cut its Fed Funds’ rate further by 50 basis points to 4.75% on 18" September in order to
mitigate the negative impact of the subprime problem. Due to “flight to quality” bids and the Fed's rate cut, the 2-year note yield
decreased by 87 basis points to 3.947% by the end of September. However, the 3-month LIBOR rate dropped by only 27 basis
paints to 5.23% by the end of September and banks remained cautious about lending to each other. As expected, the European
Central Bank decided to hold its interest rate unchanged at 4% at its meeting on 4™ October. The 2-year benchmark note yield fell
by 43 basis points to 4.028% by the end of September on a scaling back of rate hike expectations and more lacklustre economic
figures. In spite of the rate cut in the US, banks in Hong Kong only lowered their prime rates by 25 basis points due to high levels of
funding demand in the money market. The 2-year government note yield followed the US Treasury dropping by 51 basis points to
3.843% by the end of September.

BEA (MPF) Long Term Guaranteed Fund*

Fund Information E& & #}
Fund Size E&EEME
Million (HKS) && (#7T)
Launch Date #iH BH# : 1% December, 2000

NAV per unit (HK$)
SEEEEGET) 88

Fund Descriptor & #8 A il
Guaranteed Fund*®

{ReBES"
Fund Expense Ratio Z 45  th &

Investment Objectives % & B2

. . L 477.95
To provide a competitive, long term, total rate of

return, while also providing a minimum guaranteed
average annual return over the career of the
Member.

REBREARE N MREER - R EHESER
R T Bl RARE -

Portfolio Allocation $#2 & & 2

Cash & Others

Bond &% 70% HeREM 3%

Equity B 27%

Equity A%5 Bond &%

HK&E  16%

us x[E

2%

China # 5 12%

Commentary =F#i

Global equities went on a roller coaster ride during 3Q. Most of the major bourses dropped rapidly in mid-August on the back of
worsening credit problems and climb up again at the end of the quarter after the surprising 50 basis point rate cut in the US. The
S&P 500 Index finally rose 1.56%, nearly the same as the MSC| Pan Euro Index In US$ terms (+1.86%) in 3Q. Same as 2Q, the MSCI
Far East ex Japan ex HK Total Return Index continued to stage a strong rally in the quarter (+17.75% in US$ terms), and ended a
new record high of US$378. Being the winners among all indices, both the HSI and HSCEI rebounded strongly after the crash in
mid-August and rose 25% and 42% respectively QoQ. However, the Nikkei 225 posted a 7% drop quarterly, closed at 16,785 points,
the loser of all regions.

Bond markets’ performance varied in 3Q, with government bonds up, while others performed worse. On top of a 50 basis point
discount rate cut on 17" August, the Fed cut its Fed Funds’ rate further by 50 basis points to 4.75% on 18" September in order to
mitigate the negative impact of the subprime problem. Due to “flight to quality” bids and the Fed's rate cut, the 2-year note yield
decreased by 87 basis points to 3.947% by the end of September, However, the 3-month LIBOR rate dropped by only 27 basis
points to 5.23% by the end of September and banks remained cautious about lending to each other. As expected, the European
Central Bank decided to hold its interest rate unchanged at 4% at its meeting on 4™ October. The 2-year benchmark note yield fell
by 43 basis points to 4.028% by the end of September on a scaling back of rate hike expectations and more lacklustre economic
figures. In spite of the rate cut in the US, banks in Hong Kong only lowered their prime rates by 25 basis points due to high levels of
funding demand in the money market. The 2-year government note yield followed the US Treasury dropping by 51 basis points to
3.843% by the end of September,

1 2.94%

: 2.53%

&

Ri: (Efa®) RRESFE

Fund Risk Indicators” Z&& R M1z
Annualised Standard Deviation FEZ%#2 : NJA TER

Fund Performance & &R

Annualised Return 4[5
5 Years
5%
N/A 7/

Cumulative Return 2/ EIH
1 Year 5 Years

14 5% g
2.85% N/A 73 -0.96%

Calendar Year Return /B4 E1$%
2001 2002 2003 2004 2005
NATER NATER NATER NATER NATER

Top 10 portfolio holdings &M &N+ AEE

SWEDEN GOVT 5.00% 01/28/2009 5.14%
KREDITANSTALT FUER WIEDERAUFBAU FRN 08/08/2011  4.92%
CANADA GOVT 4.25% 12/01/2008 4.04%
EUROPEAN INVESTMENT BANK FRN 09/21/2011 4.03%
HONG KONG GOVT 2.47% 06/16/2008 3.92%
MALAYSIAN GOVT 4.305% 02/27/2009 3.45%
NORWEGIAN TREASURY BILL 12/19/2007 3.01%
KOREA TREASURY BOND 4.25% 09/10/2008 2.43%
NORWEGIAN GOVT 5.50% 05/15/2009 2.18%
FANNIE MAE 2.125% 10/09/2007 1.94%

Since Launch
BRI
-0.98%

1 Year
14
2.85%

2006

-0.96%

Since Launch

BRZE
-2.02%

Year to Date
FNES
2.29%

2006
-0.96%

EAETSREIFTEERRSE  BREFRARFEAMESRRNER - BERREE A
17 BHAR RS0k - ATREAEMENTAMERNATEE - F9A1BABT
AWERBES0MTEA75% - ARMERESRBARBHERRE  2FHERETRT
878 F 20 AME#3.947% - 1838 A LIBORK S AIER T#A T 27 86 F£5.23% * MiRTT
HEGEDRAREN - — RS BNATREI0F4ESBRTHEEHRTEE
4% hAH IR MR RERBIB R  2FRER R RN AETYRT 08T
£4.028% > BRXEME + EERTHHESFTRGE - FHROATHAREERE
O5BF  2FHIEHE RO ARIRMEARE T 7 613 FE3.843% ©

Rz (sRfa® ) (ReE

Fund Risk Indicators” &4 E&iZ:2"
Annualised Standard Deviation FEB%%E : 3.17%
Fund Performance && &%

Annualised Return % E B}

5 Years
54 2006

7.07% 6.26%
Cumulative Return 278
1 Year 5 Years
14 54
9.01% 40.70% 6.26%
Calendar Year Return /B 4F El3#
2002 2003 2004 2005
-9.59% 14.01% 5.29% 0.53%

Since Launch
BRkE

2.50%

1 Year
14

8.01%

Since Launch
Elodvs il
18.33%

Year to Date
FMNES
5.88%

2006

2006
6.26%

2001
-4.32%

Top 10 portfolio holdings & &€ # & R HAEE

T4.75 0512 - 4.75% 1.93%
GOLDMAN SACHS GROUP - 8.875% 1.23%
|CBC ASIA LTD - 3.98% 1.09%
DAH SING BANK LTD - 4.02% 0.82%
EXXON MOBIL CORP 0.81%
US TREASURY N/B - 6.00% 0.77%
MORGAN STANLEY - 4.75% 0.77%
BANK OF AMERICA CORP - 6.25% 0.65%
CHINA MOBILE LTD EI%E) 0.63%
CITIBANK. N.A. 0.62%

BRRRATBNEIFTERBRNAR L EREY - AHGEERTEAE & RIEHERL
T8 A AIANR T8 « BIET AR FIB G 5 LR, 50 B T L FHIM A0 31 8.0 R ik
25 - EEEWS00EHNEITE LA T 1.56% - RER T AENEB AT ES
1.86% FHIRARA) » AERTFIFIER (BARBEARIN) EBREFMRY - BRE2FERT
Y ARTIREEE EFT 17.75% « LLAITBRABNFE - EERBRECERR
8 AR MAKRERYEA - FHAR LA T 25% F42% - REEFRAMEE -8k B
R 225 IEBEEAIBET 7% * LA 16,785 BIKTT - ARBEBEE o
EHRTEREITERALE  HNESERARTAAMESRANER - BESHEE A
17 FRAAES0E T - ATREAKMEHTSAENNATTE - L9A18BEET
FEDBRC0ETEATS% - ERERE SR RBFEERE  2FHESRTUT
87TB FE9AEM3.947% ° 18 3{8 5 LIBORK O AER FA T 27 B T £5.23% * MRTT
HEREDEARE - —NBEE BNATRE1040SBEEHESTIRTEE
4% o R BN ZRD REER TR  2FRERER RN AR R T 38T
E4.028% - BAXERE - EAATSHASERBE « FERTATEAARERHF
2585F  2F A HE RN AIEIRBEXEEME P& T 5185 T723.843% ©




BEA (MPF) Capital Preservation Fund R (RiE®) EAE

T Fund Information £ & Z#} Fund Risk Indicators” £& Ef 32"
EgSmen |SSIVOS 25 Fund Size ~ EE&EEME 82D Annualised Standard Deviation FEIZ#%= @ 0.41%
To achieve a minimum rate of return while Million (HKS$) B (Bx) '

meintaining stability of the principal amount invested. Launch Date #i B E : 1% December, 2000 Fund Performance &&%&H
FHRFEAL SRR 2R - FR—RZEHE - ; s
NAV per unit (HKS) e Annualised Return 4 & 5%

BRUEEHE (BT 1 Year 5 Years Since Launch

2006 =
T 14 5% ERIE
Fund Descriptor Z 4 88! fi it 5 a5% ATRE = 6 SR

Money Market Fund - Hong Kong =
EETIEES — B Cumulative Return FR[E%H
Yl Year to DT 1 Year 5 Years 2006 Since Launch
Fund Expense Ratio E=£BsZ LR 1. FUES | 1% &% BRI
; 1.83% 2.46% 6.95% 2.63% 16.84%
Cash & Others
Bond &% 1% Ea B el 99%

Portfolio Allocation #% & #

Calendar Year Return B4FE3
2001 2002 2003 2004 2005 2006

3.00% 0.84% 020% -0.02% 1.01% 2.63%
Bond % 1%

Top 10 portfolio holdings L &E#HER+AEE

CASH / CASH EQUIVALENT 98.99%
WING LUNG BANK FLOAT 09/08/2008 0.72%
BNP-HK 7.78% 10/24/2007 0.29%

Cash & Others
BeRHAM

99%

Commentary ¥
Given the booming IPO activities in the stock market, tight liquidity in Hong Kong continued in 3Q. In spite of the HER FHEREHHEE  SHEEEIFZERSRNABRR - BAZEBERNIA

50 basis point rate cut in Fed's fund rate at scheduled meeting on 18" September, banks in Hong Kong only lowered 18 BEH LT A e R S0 RT (BTSN E ST RET - BARSATES

their prime rates by 25 basis points due to high funding demand in the money market. Although the US LIBOR rates
EEF| K252 TFEIR - BAXELIBOREBHE RN 8 A 17 BRI GBI H

S0%FHES T /B {EHBORMIABE L - MM E  HBORDAREER

gradually dropped since the 50 basis point discount rate cut by the Fed at an unscheduled meeting on 17" August,
HIBOR rates remained stubbornly elevated. For a short period, front-end HIBOR rates were higher than the US LIBOR
rates. Therefore, the fund took this opportunity to place short-term deposits to get higher returns. LIBOR = #t + ZESH IR EREEHMFRIARGESEHE -

Remarks &3+

Source : BEA Union Investment Management Limited

BRRE  REHERETEARAT

# The fund risk indicator shows the annualised standard deviation based on the monthly rates of return of the fund over the past 3 years to the
reporting date of this Fund Fact Sheet.

# RSAMBLENEERESRT BEERBEREZESHEERR - BAF 2R AmMBETFE -

* The guarantor is Principal Insurance Company (Hong Kong) Limited. The guarantee will only need to be credited if actual investment results are
lower than the guaranteed rate during the life of the Fund, and the accrued benefits are withdrawn for the following reasons:

— Attainment of early, normal or late retirement; or permanent departure from Hong Kong; or total incapacity; or death; or claim of small balance;
or termination of the member's employment and provided that contributions invested in this fund have been kept for a continuous period of at
least 36 months immediately prior to the date of cessation of employment.

EEMERRERERADERELZRBAERLDE - HRREAE E’\gﬁmﬁﬁﬁ%qiﬁlﬁl#& EIMRBFER A B Bt A T RERHZESR - Fr#E

- RF  MEYGEREA - sok A MBS - ok ANMESERITRAE ) ¢+ SORT ¢ SRR/ NEEA SR ¢ BRI SIS - A RO BE B AT B IR R
RZEE36ME A L o

The guaranteed rate of return for amounts contributed to the Fund after 30" September, 2004 was revised. The revised guaranteed rate would be

the “new applicable rate”, which is currently set at 1% p.a. The guaranteed rate of return for amounts contributed to the Fund on or before 30"

September, 2004 remains unchanged (5% p.a.).

FE20045F9A30H 2 1% » $HRARE SN EFEMBGAREBEMECELIEET - LEFTNREES [FERE] - MERXEANERETF1% - 2004

FOA30ABZ A ZAIRARES N EFEMEFNRBELIREMESTE (ANFFE%) ©

It is not necessary to show the Fund Expense Ratio for a constituent fund where the period between the reporting date of the Fund Fact Sheet and

the inception date for the fund is less than 2 years.

HREDESNESHEER A EESNN Y HEERTEME - FABERMESNESRZ T E -

Investments inherently involve risks and the prices of units may go down as well as up. The above figures are for indication only while past
performance is not necessarily a guide to future performance. Please refer to the Explanatory Memorandum for details.

RENGERE  ZESEEARAA - R EBBREHSE  MBENEERFET —EERBENIEE - RIEF2HEAMNHEHRE -

With over 130 branches and SupremeGold Centres, BEA operates one of the largest
banking networks in Hong Kong.

A1TRAE 130 ASTRERERV R L - |RITRBREEBEZRZ — -

BEA (MPF) Hotline 335 (38784 ) 204% : 2211 1777  Website #84F : www.hkbea.com




& BEARIRIT

BEA (MPF) Industry Scheme - 3 Quarter, 2007
R (alRe) {TXarE 2007 FH3%

BEA (MPF) Industry Scheme Constituent Fund
R (BE®)TRTEIRDES

as at 30" September 2007 & 20074 9H30H

BEA (Industry Scheme) Growth Fund R (TXrra) BRES

Fund Information £& &%} Fund Risk Indicators® 54 EkiZEst”

Fund Size ~ E&EEME , 845.96 Annualised Standard Deviation FEE%EZ : 8.51%

Investment Objectives &4 B 12

To achieve long term capital appreciation within a Million (HKS) & & (#7L)
controlled risk-return framework through investing Launch Date #H A& : 1% December, 2000 Fund Performance Z&%#&H

mainly in global equities with some exposure in T e p——
global debt securities / money market instruments. NAY panLiit (I : 18.0358 [ 'TY— %WWM si - L—h]
‘ear 5 Years Since Launck

BANSHREARANS AALBLERARE AR s = 2006 e
RN EETE - ERDREEREEREER - & Fund Descriptor &< 850 it — — — ——
SRBERUSEIEE - ) | 2948%  1950%  2245%  9.04%
Mixed Assets Fund - Global - expected to invest 60% to —
90% in equities and 10% to 40% in money market a
instruments and / or fixed income securities gal t 1 Yi 5Y Since Launch
Portfolio Allocation & # & A6 ERAEES — KR —FMAK 0% 0% WIMER | EgEs | % 58 00 Emos
10% Z 40% AEMMISIRETAR | HERFS E”U% ’“@;48% 14367% @45% 1:86 36%
. ~ Cash & Others
Equity R 80%  Bond 85 10% mapes 10%  Fund Expense Ratio BR&RZILE 222%

- T 2001 2002 2008 2004 2005 2006
fihsiacs Asia Tl 16% £t HKE T % 13.27% -11.20% 28.28% 1376% 11.41% 22.45%

Top 10 portfolio holdings & AR+ KEE

CHINA MOBILE LTD # B#%#) 2.95%
4 CHEUNG KONG (HLDGS) LTD ETH ¥ 1.87%
Japan HZE 1% —— EUREE 31% HUTCHISON WHAMPOA LTD FR2EHH 1.40%
. i HSBC HOLDINGS PLC FE %t 1.22%

SUN HUNG KAI PROPERTIES LTD #73&t 2 1.05%

Us =8 19% JPY H 16% ELECTRICITE DE FRANCE (EDF) 0.89%
GENERAL ELECTRIC CO 0.85%

Europe ELMl 21% Others Hftt 19% gﬂggg;‘gchﬂE@}’éEﬁ g;z;:

HONG KONG EXCHANGES & CLEARING LTD #3Ff  0.73%

HK & 33% Y US$ £ 26%

Commentary 17

Global equities went on a roller_ coaster_ ride during 3Q. Most of the rn_a}or bourses dropped rapidly in mid- REEBEFEAEIZTERFNLEB L EREE - ABHTERTHRAELSE
ek 0 b DO H1 ARG 1S T S0 Ik TN 1o SO e U e e i) WTUMBETH 6 A TR + (7SR MM A0 B M
Sul 1SINng SIS pOI e cutinine . e ndex finally rose 1.. o, NEATY the e e o ‘% 5 TR o Fi5 HE S A 568% - ﬁ
Pan Euro Index in US$ terms (+1.86%) in 3Q. Same as 2Q, the MSCI Far East ex Japan ex HK Total Return ;‘;ﬁP}Eggrﬁj;ﬁi;ﬁgﬁrisaﬁ%%%éii?JZE%S(SE/:K&E
Index continued to stage a strong rally in the quarter (+17.75% in US$ terms), and ended a new record high . & i Sibs . e
; - : AR BERASERY AB2FERTALN  UETHEFE AT
of US$378. Being the winners among all indices, both the HSI and HSCEI rebounded strongly after the crash N A i e S gyt B o .
in mid-August and rose 25% and 42% respectively QoQ. However, the Nikkei 225 posted a 7% drop quarterly, 1 /-/9% ' 3 BA 378 ST B A - ﬁi#ﬁ%&@m}ﬁ&ﬁéﬂ ARAARIENE)
closed at 16,785 paints, the loser of all regions. EE ?Eﬁﬂ'&%? 25% K2 42% + REEHREREE « R - BE225%
Bond markets’ performance varied in 3Q, with govemment bonds up, while others performed worse. On top  EFEAIRR T 7% * BA16,785 BT » RRI|BEE °
of a 50 basis point discount rate cut on 17" August, the Fed cut its Fed Funds' rate further by 50 basis points (E4TTEREITERELE  RFELXRD R FEEMELSRTAER - B
to 4.75%"on_18"' September in order to mitigate the negative impact of the subprime problem. Due ;co “flight  pzmma B 17 BREEBER508 718 A T HIE RN EY TS MERNAan
to quality” bids and the Fed's rate cut, the 2-year note yield decreased by 8_7 basls points to 3.947% by the 28 40 A18 HE B EEE RS0 TF24.75% - EMESESBBITE
end of September. However, the 3-month LIBOR rate dropped by only 27 basis points to 5.23% by the end of 5 . o BN o o
; : B ERE  2FHBEORTYT 87 F =9 AER 3.947% © {23 E A LIBOR
September and banks remained cautious about lending to each other. As expected, the European Central Bank o =& an0 s _
o B e er st s e T : i § ROARRTET 2786 T 25.23% * MBITHEEENRARE - — A
ged at 4% at its meeting on 4" October, The 2-year benchmark note B R AT R 10 A eHE P I P
yield fell by 43 basis points to 4.028% by the end of September on a scaling back of rate hike expectations and > fInA10A40 E‘ﬁﬂ E A 4% ° BRI o‘ MR
mare lacklustre economic figures. In spite of the rate cut in the US, banks in Hong Kong only lowered their priime 2 %&ﬁﬁﬁﬁéﬁ ' 2?%35&&@.%3@9)5]{3???‘57 43 %5%34-02“’ - HR
rates by 25 basis points due to high levels of funding demand in the money market. The 2-year government =ZRE - BEHRTEUESHEREE « BERITA THAARESFIE 25
note yield followed the US Treasury dropping by 51 basis points to 3.843% by the end of September. F 2 EAFERNO AERMEERBE KT 518 FE3.843% ©

MPF 0036 (11/2007)




BEA (Ind

y Scheme) Balanced Fund

Fund Information & &%
Fund Size ~E&EEME
Million (HK$) E& (&)
Launch Date ¥ B 8 : 1% December, 2000

NAV per unit (HK$) .
SEMEEFEGET) OO0

Investment Objectives %% B 12

To achieve a stable rate of return with an
opportunity for capital appreciation through a
balanced weighting of investments in global
equities and debt securities.
HBRTHEENEHRBERELTS  REEER
TR FASMEEEAREEKS -

1 584.43

Fund Descriptor Z& Rl

gl) HEES

Fund Risk Indicators” 24 E fa ="
Annualised Standard Deviation FEE{E#E 1 6.19%

Fund Performance Z& #&H

Annualised Return EEZE#H
5 Years
i 2006

14.36%

Since Launch
BRI
6.96%

1 Year

15

19.85% 16.43%

Mixed Assets Fund - Global - expected to invest 40%

to 60% in equities and 40% to 60% in money market

instruments and / or fixed income securities
Portfolio Allocation & #H& 754

Eouity BB 55%  Bond (B 3% o0 S 11%

Equity I8 Bond ff&%

Asia Tl HK$ #&7T

HK & Us$ %5t

Japan B4 EUR Bl

US =B  18% JPY EE

21% Others Hfb

Europe B

Commentary #¥3%

Global equities went on a roller coaster ride during 3Q. Most of the major bourses dropped rapidly in mid-
August on the back of worsening credit problems and climb up again at the end of the quarter after the
surprising 50 basis point rate cut in the US. The S&P 500 Index finally rose 1.56%, nearly the same as the
MSCI Pan Euro Index in US$ terms (+1.86%) in 3Q. Same as 2Q, the MSCI Far East ex Japan ex HK Total
Return Index continued to stage a strong rally in the quarter (+17.75% in USS$ terms), and ended a new record
high of US$378. Being the winners among all indices, both the HSI and HSCEI rebounded strongly after the
crash in mid-August and rose 25% and 42% respectively QoQ. However, the Nikkei 225 posted a 7% drop

quarterly, closed at 16,785 points, the loser of all regions.

Bond markets' performance varied in 3Q, with government bonds up, while others performed worse. On
top of a 50 basis point discount rate cut on 17" August, the Fed cut its Fed Funds' rate further by 50 basis
points to 4.75% on 18" September in order to mitigate the negative impact of the subprime problem. Due to
“flight to gquality” bids and the Fed's rate cut, the 2-year note yield decreased by 87 basis points to 3.947%
by the end of September. However, the 3-month LIBOR rate dropped by only 27 basis points to 5.23% by
the end of September and banks remained cautious about lending to each other. As expected, the European
Central Bank decided to hold its interest rate unchanged at 4% at its meeting on 4" October. The 2-year
benchmark note yield fell by 43 basis points to 4.028% by the end of September on a scaling back of rate hike
expectations and more lacklustre economic figures. In spite of the rate cut in the US, banks in Hong Kong
only lowered their prime rates by 25 basis points due to high levels of funding demand in the money market.
The 2-year government note yield followed the US Treasury dropping by 51 basis points to 3.843% by the end

of September.

EEEERE — R —RHIKRE 40% Z 60% HRE
K 40% = 60% REMEMISIRE TAR / JE8ES -

Fund Expense Ratio #& FZLL &« 2.22%

Cumulative Return 2#E
1 Year 5 Years

14 5% i
19.85% 95.59%

Year to Date
FNES
11.95%

Since Launch
BRLIE

 1643%  58.20%

~ Calendar Year Retum BFEH
| 2002 2003 2004 2005
-550% 22.29% 11.24% 584%

2006
16.43%

2001
-10.89%

Top 10 portfolio holdings # & 44 A+ AEE

CHINA MOBILE LTD # @#&)

FRANCE OAT 3.75% 04/25/2021

CHEUNG KONG (HLDGS) LTD BIE%
HUTCHISON WHAMPOA LTD #iC#

HSBC HOLDINGS PLC B4t

REPUBLIC OF AUSTRIA 5% 07/15/2012

SUN HUNG KAI PROPERTIES LTD $TREME
UK GILT 5.75% 12/07/2009

DEUTSCHLAND DBR 5.25% 01/04/2011

HONG KONG EXCHANGES & CLEARING LTD 7#32fi

2.01%
1.37%
1.24%
1.01%
0.90%
0.79%
0.77%
0.64%
0.59%
0.58%

18%
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BEA (Industr

heme) Stable Fund

Fund Information & &%}
Fund Size ~ E&EEE
Million (HK$) B (B7T)
Launch Date ¥ B : 1* December, 2000

NAV per unit (HK$) .
SEREESEGER) 1%

Investment Objectives & & B 12

To minimise short-term capital risk with moderate
capital growth over the long term through a higher
weighting of investments in global debt securities
to provide steady income and lower exposure to
global equities to provide modest potential for
capital appreciation,
BRRERENREREHATERBIHERENE
BRETNS  AREFBFEEHESRD - b
FIREMERRERRRTERS  RASIRREE
TFREGARIEEES -

1708.09

Fund Descriptor Z& a8t

instruments and / or fixed income securities
Portfolio Allocation # & tH& 710

Cash & Others

PP STl

Equity 5% 35%  Bond &% 52%

Equity IR Bond fi%

J— Asia Bl 17%

HKS 7T

HK & 29% Uss =7t

Japan B 10% EUR Bl 7

USEE  20% JPY HE

Europe Bl 24% Others ¥tk

Commentary 5F#%

Global equities went on a roller coaster ride during 3Q. Most of the major bourses dropped rapidly in mid-
August on the back of worsening credit problems and climb up again at the end of the quarter after the
surprising 50 basis point rate cut in the US. The S&P 500 Index finally rose 1.56%, nearly the same as the
MSCI Pan Euro Index in US$ terms (+1.86%) in 3Q. Same as 2Q, the MSCI Far East ex Japan ex HK Total
Return Index continued to stage a strong rally in the quarter (+17.75% in US$ terms), and ended a new record
high of US$378. Being the winners among all indices, both the HSI and HSCEI rebounded strongly after the
crash in mid-August and rose 25% and 42% respectively QoQ. However, the Nikkei 225 posted a 7% drop
quarterly, closed at 16,785 points, the loser of all regions.

Bond markets' performance varied in 3Q, with government bonds up, while others performed worse. On
top of a 50 basis point discount rate cut on 17" August, the Fed cut its Fed Funds' rate further by 50 basis
points to 4.75% on 18" September in order to mitigate the negative impact of the subprime problem. Due to
“flight to quality” bids and the Fed's rate cut, the 2-year note yield decreased by 87 basis points to 3.947%
by the end of September. However, the 3-month LIBOR rate dropped by only 27 basis points to 5.23% by
the end of September and banks remained cautious about lending to each other. As expected, the European
Central Bank decided to hold its interest rate unchanged at 4% at its meeting on 4" October. The 2-year
benchmark note yield fell by 43 basis points to 4.028% by the end of September on a scaling back of rate hike
expectations and more lacklustre economic figures. In spite of the rate cut in the US, banks in Hong Kong
only lowered their prime rates by 25 basis points due to high levels of funding demand in the money market.
The 2-year government note yield followed the US Treasury dropping by 51 basis points to 3.843% by the end

of September.

BREERES — B —TEHITE 10% & 40% A=
B2 60% = 90% MEMTISHRE T AR / giE B -

Fund Expense Ratio Z& R :223%

Fund Risk Indicators” =& @M iZ2"
Annualised Standard Deviation %424 : 4.75%

Fund Performance E&3&RH

Annualised Return & & (2%
5 Years
50 20086
10.38%

Since Launch
AR e
6.04%

1 Year
14

13.34% 11.95%

Mixed Assets Fund - Global - expected to invest 10%
to 40% in equities and 60% to 90% in money market

Cumulative Return 2F&EH
1 Year 5 Years
14 56 o
13.34%  63.87%

Since Launch
BRI E

1195%  49.19%

Year to Date
FUES
8.06%

Calendar Year Return /B4 2%
2002 2003 2004 ] 2005
1.22% 16.65% 9.38% 2.23%

2006
11.95%

2001
-6.69%

Top 10 portfolio holdings &4 & A+ K& E

FRANCE OAT 3.75% 04/25/2021

CHINA MOBILE LTD %)

REPUBLIC OF AUSTRIA 5% 07/15/2012

SWEDEN GOVT 5.00% 01/28/2009

KREDITANSTALT FUER WIEDERAUFBAU FRN 08/08/2011
DEUTSCHLAND DBR 5.25% 01/04/2011

UK GILT 5.75% 12/07/2009

CANADA GOVT 4.25% 12/01/2008

EUROPEAN INVESTMENT BANK FRN 09/21/2011
HONG KONG GOVT 2.47% 06/16/2008

1.63%
1.19%
1.02%
0.96%
0.92%
0.86%
0.79%
0.76%
0.75%
0.73%
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BEA (Industry Scheme) Capital Preservation Fund B (17¥:18) EXxESs

Fund Information & & #} Fund Risk Indicators” £& B 122"

Fund Size =~ Z2EEME | e Annualised Standard Deviation ZE/E{Z#2 : 0.42%

Investment Objectives & & B 12

To achieve a minimum rate of return while Million (HK$) B& (&7T)
maintaining stability of the principal amount invested. Launch Date #4 B : 1% December, 2000 Fund Performance =& &
3 | @lAE  Ek—% = o .
ERFFREASBEN 2 RN » FR—E2ZER N’A“,\: E@run‘n (HK@, . Annualsed Retum EE
SR ARME (BT 1 Year 5 Years 2006 Since Launch
, - 14 5% it BRI
Fund Descriptor £ & 88! it B TG 281% e
Money Market Fund - Hong Kong _
ERHIEES —FH Cumulative Return £l[EI%H
YeartoDate 1 Year 5 Years Since Launch

2006
Fund Expense Ratio ZE£ Bz LR 1.38% = M i upis
214%  287%  7.69%  281%  13.20%

Portfolio Allocation & & #1455 #

Bond &% 1% o 00%
R Calendar Year Return B4 [EI$]

2001 2002 2003 2004 2005 2006
311%  1.03% 0.29% -003% 101% 281%

Bond &% 1%
Top 10 portfolio holdings # &4 &R+ A EE
CASH / CASH EQUIVALENT 99.11%

WING LUNG BANK FLOAT 09/08/2008 0.74%
BNP-HK 7.78% 10/24/2007 0.15%

Cash & Others
ReERHM

99%

Commentary #F &
Given the booming IPO activities in the stock market, tight liquidity in Hong Kong continued in 3Q. In spite @HR FHEEEEEE  SHFHFIFTEESHNARR - AEFBEE
of the 50 basis point rate cut in Fed's fund rate at scheduled meeting on 18" September, banks in Hong NOB 18 A& H I FHABFEAL505T « EHATBYEEL T RgT - Bk
Kong only lowered their prime rates by 25 basis points due to high funding demand in the money market. 47 R T B TR 05 T E i - B2 E | BOREHEESHRE B 178
Although the US LIBOR rates gradually dropped since the 50 basis point discount rate cut by the Fed at an .

SR ERBAERESETERES B  (EHIBORMAES L5 - RIIME -

unscheduled meeting on 17" August, HIBOR rates remained stubbornly elevated. For a short period, front-
end HIBOR rates were higher than the US LIBOR rates. Therefore, the fund took this opportunity to place HIBOR 3EMSE M LIBOR « #Ul: + ARSI B &8 B IS BR

short-term deposits to get higher returns. E1%k °

Remarks &+

Source : BEA Union Investment Management Limited

BRRR - KU REEBRERAT

# The fund risk indicator shows the annualised standard deviation based on the monthly rates of return of the fund over the past 3 years to the
reporting date of this Fund Fact Sheet.

# ESRABRSTRENFEREZRR  BRERBEEEZEZESHEERR  BAF 2IZALREE -

Investments inherently involve risks and the prices of units may go down as well as up. The above figures are for indication only while past

performance is not necessarily a guide to future performance. Please refer to the Explanatory Memorandum for details.

WEREEL - ESERAEKAFA - A FEIREHRSE - MBENESRBE T —EIEABRNER - ABF2NEHNEEHRE -

With over 130 branches and SupremeGold Centres, BEA operates one of the largest
banking networks in Hong Kong.

R1TRAEE 130 N7 RESEMP L - RITERBR/DERKZ—

BEA (MPF) Hotline 3R a: (3818% ) #4R « 2211 1777

Website 481F : www.hkbea.com




